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manpower and financial resources and the economies of scale in terms of volume of production,
produced and sold for the existing products. During this time, the reference to BIFR is abated. So,
we are no more under BIFR protection.

Your company has introduced one more new product by name Esomeprazole Magnesium by
creating additional facility at a cost of Rs. 30 lakhs. The product is well accepted in the market
with superior quality.

During the same period the promoters had brought in Rs. 90 lakhs as unsecured loans, which
have cascading effect in improving the cash flow, to facilitate larger volumes of production and
sales.

During the year under review, the Supreme Court of India has imposed additional stringency on
pollution abatement. The company was forced to spend about Rs. 30 lakhs to improve the pollution
treatment facilities. To go to into the statistical data, the turnover has increased by about 38%
from Rs. 13.6 crores to Rs.21.02 crores, whereas the expenditure has gone up only marginally by
25% from Rs. 5.25 crores to Rs.6.54 crores. This resulted in a higher profit before taxes and after
depreciation of Rs. 1.11 crores for the entire financial year.

OUTLOOK FOR FINANCIAL YEAR 2008-2009

During the present financial year, the business prospects seem to be improving with the changing
economic scenario, both nationally and internationally.

During the 1St quarter ended 30/06/2008, the company made a net turnover of Rs. 6.15 crores.
The improving volumes and margins are likely to result in a net profit of Rs. 50 lakhs or above for
the 1st Quarter.

During the present year, the enhanced capacities of omeprazole have come to reality. In the rest
of three quarters, the company is confident of achieving higher turnovers with enhanced profits.

The management projects annual net turnover of about Rs. 40 crores and is likely to achieve the
same with the same kind of margins.

INTERNAL CONTROLS & SYSTEMS

The internal control systems of the Company are implemented with a view to achieve good ethical
culture in the organization.  The internal control systems of the Company would ensure that any
vulnerability in the achievement of the Company’s objectives caused by risk factors whether
internal or external, existing or emerging, is detected and reported in a timely manner and is
meted out with appropriate corrective action.

The Company has monthly quarterly Internal Audit, an independent appraisal function to evaluate
the effectiveness of the Company’s internal control system.  The findings of internal audit are
periodically placed before the Audit committee and the Board of Directors of the  Company

HUMAN RESOURCE DEVELOPMENT & INDUSTRY RELATIONS

The Company understands the significance of human resources in the growth of an organization
and is committed to build a highly motivated and committed Human Resource team.

MAMAGEMENT DISCUSSION AND ANALYSIS REPORT
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ANNEXURE TO DIRECTORS REPORT

FORM – A

A. Power and consumption
Current year Previous year
2007-2008 2006-2007

1. Electricity 2661050 units 1961130 units

a) Purchased
Units KW/H
Total amount Rs.10105965 Rs.7615484
Rate/Units Rs. 3.80 Rs. 3.88

b) Own generation
i) Through  diesel generator

Units KW/h 48950 31864
Diesel consumed (liters) 20463 13283
Total Amount Rs. 700971 Rs. 515925
Unit per lit.of diesel oil 2.39 2.40
Cost/Units Rs. 14.32 Rs. 16.19

ii) Through Steam turbine/generator Nil Nil

2. Coal C Grade
Quantity (in tones) 3186 2686
Total Cost Rs. 9265414 Rs. 6342180
Average Rate Rs. 2907.97 Rs. 2361.24

3. Furnace Oil Nil NIL

4. Other /internal Generation Nil NIL

B. Consumption per unit of production 9.89 14.17

Standards (If any) Current year Previous year

PRODUCT (WITH DETAILS ) UNITS

Ciprofloxacin (kgs) }
Enrofloxacin } 271005 kgs 139342 kgs
Omeprazole (incl petals) }
Chloro Compound }
Electricity (units) 9.89 14.07
Furnace Oil Nil NIL
Coal (specify quantity) C grade (mts) 3186 2686
Consumption per unit of production 11.76 19.28
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FORM - B

FORM FOR DISCLOSURE OF PARTICULARS WITH RESPECT TO TECHNOLOGICAL
ABSORPTION ADAPTION AND INNOVATION

A. Research and Development(R&D)
1. Specify areas in which R&D a. Reduction in quantity of effluents.
    Carried out by the company b. Treatment and disposal of effluents.

c. Process improvement and adoption to
    suit export market requirements.

2. Benefits derived as a result a. Water content in liquid effluent has
     of the above R&D     come down to acceptable levels.

b. New export market is developed.
3. Expenditure on R&D

     (a) Capital Rs. - NIL -
     (b) Recurring Rs. 4.36  in lakhs
     (c) Total Rs.  4.36 in lakhs
     (d) Total R&D expenditure as a 0.22%
           percentage of total turnover.

B. Efforts in brief, made towards a. Technology for manufacture of existing
     Technology absorption, adoption      products fully localized
    And innovation.

b. Innovation as on going process continues

1. Benefits derived as result of the a)  Developed technology for manufacture of
    above efforts., e.g., Production      new products.
    Improvement, cost reduction b)  Products are ready to start production on
    Product development, import     commercial scale.
    Substitution, etc.

2. In case of imported technology NOT APPLICABLE
    (imported during the last 5 years
    reckoned from the beginning of the
    financial year) following information
    may be furnished.

(a)   Technology imported
(b)   Year of import
(c)   Has technology been fully absorbed?
(d)   If not fully absorbed, areas where this

Has not taken place reasons therefore
And future plans of action.

ANNEXURE TO DIRECTORS REPORT
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AUDITORS’ REPORT

To From

The Members P.S.N. RAVISHANKER & ASSOCIATES
M/s. EVEREST ORGANICS LIMITED Chartered  Accountants
8-3-214/50, 4th Floor Flat No. 205, B-Block , Kushal Towers
Opp. MCH Park, Srinivasa Colony (West) Khairatabad,
Madhura Nagar HYDERABAD – 500 004.
HYDERABAD – 500 038.

1) We have audited the attached Balance Sheet of M/s. Everest Organics Limited as at         31st

March, 2008, and also the Profit and Loss Account and the cash flow statement of the
company for the year ended on that date annexed thereto. These financial statements are
the responsibility of the Company’s management. Our responsibility is to express an opinion
on these financial statements based on our audit.

2) We conducted our audit in accordance with auditing standards generally accepted in India.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

3) As required by the Companies (Auditor’s Report) Order, 2003, issued by the Government of
India in terms of sub-section (4A) of section 227 of the Companies Act, 1956, we enclose in
the Annexure a Statement on the matters specified in paragraphs 4 and 5 of the said order
to the extent applicable.

4) Further to our statement referred to in paragraph 3 above, we report that:

a) We have obtained all the information and explanations, which to the best our knowledge
and belief were necessary for the purposes of our audit;

b) In our opinion, proper books of accounts as required by law have been kept by the
Company so far as it appears from our examination of those books;

c) The Balance Sheet and Profit and Loss Account and Cash Flow Statement dealt with
by this report are in agreement with the books of account;

d) In our opinion, the Balance Sheet, Profit and Loss Account and Cash Flow Statement
dealt with by this report comply with the Accounting Standards referred to in Sub-
Section (3C) of Section 211 of the Companies Act , 1956;

e) On the basis of written representations received from the directors, as on 31.03.2008,
and taken on record by the Board of Directors, we report that none of the directors is
disqualified as on 31.03.2008 from being appointed as a director in terms of clause (g)
of sub-section (1) of Section 274 of the Companies Act, 1956; and
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AUDITORS’ REPORT

f) In our opinion and to the best of our information and according to the explanation given
to us, the said accounts give the information required by Companies Act,1956, in the
manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India:

i) In the case of the Balance Sheet, of the state of affairs of the company as at 31st
March, 2008

ii) In the case of the Profit & Loss Account of the profit for the year ended on that
date.; and

iii) In the case of the Cash Flow Statement, of the cash flows for the year ended as on
that date.

For P.S.N. RAVI SHANKER & ASSOCIATES
Chartered Accountants

Place : Hyderabad, P. RAVI SHANKER
Date  : 20.06.2008 Partner

STATEMENT REFERRED TO IN THE AUDIT REPORT

1. a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets but the fixed assets register is to be updated for the
additions made.

According to the information and explanations furnished to us, the fixed assets of the
company have been broadly verified during the year by the management and we are
informed that no material discrepancies between the book records and the inventory have
been noticed.   However the documentation for the physical verification process may be
further improved.

b) During the year the company has not disposed off substantial part of its fixed assets.

2. a) As explained to us, Physical verification of inventories has been conducted by the
management during the year in respect of majority of the high value items at
reasonable intervals.

b) The procedures of physical verification of inventory followed by the Management appears
to be generally reasonable and adequate in relation to the size of the company and the
nature of its business.  However the documentation for the physical verification process
may be further improved.

c) The company is maintaining proper records of inventory and we are informed that there
were no material discrepancies noticed on physical verification and the discrepancies
noticed on such verification have been properly dealt with.

3. a) During the year the company has taken unsecured loans outstanding at Rs.49.46  lakhs
from 5 parties (Previous year outstanding at Rs.18.78 lakhs from 4 parties) covered in the
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AUDITORS’ REPORT

register maintained under Sec.301 of the Companies Act, 1956.  The company has not
granted any granted any loans secured or unsecured loans or provided any guarantees to
parties coming under the provision of sec.301 of the Companies Act, 1956.

b) The unsecured loans taken are interest free and other terms and conditions of  unsecured
loans are, prima facie, do not appear to be prejudicial to the interest of the company.

c) As per the information and explanations furnished to us, no Specific repayment program
has been fixed for the unsecured loans.

4.  In our opinion and according to the information and explanations given to us, the internal
control procedures existing in the company with regard to purchase of Inventory and Fixed
Assets and for the sale of goods, prima facie, appear to be commensurate with the size of the
company and the nature of its business.

5. As per the information and explanations given to us, during the year, there are no such
contracts or arrangements that are required to be entered in to the register in pursuance of
section 301 of the Act.

6. As per the information and explanations furnished to us, the Company has not accepted any
deposits from the Public during the year to which the directives issued by the Reserve Bank
of India and the provisions of Sec.58A and Sec.58AA of the Companies Act, 1956 and Rules
framed there under apply.  However the Company has taken/accepted the unsecured loans
(outstanding at 31-03-2008 to the tune of Rs.246.43 lakhs and outstanding as on 31.03.2007
at Rs.157.31 Lakhs) and share application money (pending allotment outstanding on
31.03.2008 at Rs.388.81 lakhs and outstanding as on 31.03.2007 at Rs.388.81 Lakhs) from
various parties coming under the category of promoters, their friends, relatives, employees
and sister concerns and it has been explained to us that unsecured loans/share application
money have been brought into the company to meet the financial obligations of the company
to the Financial Institutions / Banks.

7. The company does not have formal internal audit system from the external agency.   As per
the information and explanations furnished to us by the management the existing internal
control procedures covers the internal audit aspects.

8. In our opinion and as per the information and explanations given to us the stock records made
and maintained by the company broadly meet the specifications given by the Central
Government U/s.209(1)(d) of the Companies Act, 1956. However, the contents of these
accounts and records have not been examined by us in detail.

9. a) The undisputed dues including Provident fund, Employees State Insurance, Income-  Tax,
Sales-Tax, Excise-Duty, Ceases and other statutory dues have been deposited by the
company during the year with the appropriate authorities with delays. However, Provident
Fund dues to the tune of Rs.5.05 lakhs, ESI dues to the tune of Rs.0.15 lakhs, Income-
Tax & Tax deducted at Source totaling to Rs.18.61 lakhs, and other statutory dues to the
tune of Rs.4.78 lakhs were outstanding as at 31st March, 2008 for a period of more than
6 months from the date they became payable.

b) We are informed that there are no dues in respect of Sales tax/Customs Duty/Excise
duty/Cess which have not been deposited on accounts of any disputes.
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10. The accumulated losses of the company as on 31.03.2008 amounts to about Rs.1099.88
Lakhs (previous year Rs. 1191.97 lakhs).   However, the accumulated losses at the end of the
financial year are not less than fifty percent of its net worth.  During the year 2007-08 and in
the immediately preceding financial year the company has not incurred cash losses.

11. The dues of the company to ICICI, SBI & SBT were settled under OTS with ARCIL, as the
loans taken earlier from the respective Banks had become overdue and doubtful assets in the
earlier year.  However the company has been making the payments to ARCIL, as per the
repayment schedule, as per the terms of OTS.

12. As per the information and explanations furnished to us, during the year the company has not
granted loans and advances on the basis of security by way of pledge of shares, debentures
and other securities.

13. As per the information and explanations furnished to us, the company has not dealt with or
traded in shares, securities, debentures or other investments.

14. As per the information and explanations furnished to us, the company has not given any
guarantee for loans taken by others from Bank or financial institutions.

15. During the year the company has not availed any new term loans.

16. The examination of the Financial Statements, prima facie, indicates that the net working
capital of the company is negative to the tune of about Rs.59.73 lakhs(Previous year negative
Net working capital of Rs.101.59 lakhs), which, prima facie, indicates that the short term
funds raised by the company appear to have been used for long term purposes and vice versa
to some extent.

17. As per the information and explanations furnished to us, during the year the company has not
made preferential allotment of shares to parties and companies covered in the register
maintained under section 301 of the Act.

18. The company has not raised any funds in the form of debentures.

19. The company has not raised any funds during the year in the form of public issue.

20. According to the information and explanations furnished to us, during the year 2007-08, there
was no fraud on or by the company that has been noticed or reported during the year by the
management.

21. The company is governed by the Companies Act, 1956 and no other special statute is applicable
to the company.

22. The other particulars of this order are not applicable to the company.

For P.S.N.RAVISHANKER & ASSOCIATES
Chartered Accountants

Sd/-
Place  : Hyderabad, (P. RAVI SHANKER)
Date   : 20.06.2008 Partner
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BALANCE SHEET AS AT 31.03.2008

AS AT AS AT
SCH. In   Rs. 31.03.2008 In   Rs. 31.03.2007
No. In     Rs. In     Rs.

SOURCES OF FUNDS

I. Share Holders  Funds

a) Share Capital A 92,730,000 92,730,000
b) Share Application Money 38,881,000 38,881,000
c) Reserves & Surplus B 1,000,000 1,000,000

II. Loan Funds

a) Secured Loans C 76,401,054 95,714,887
b) Unsecured Loans D 24,721,826 15,810,254

Total 233,733,881 244,136,141

APPLICATION OF FUNDS

 III. Fixed Assets - Net Block E 128,873,565 134,252,695
 IV. Investments F 845,408 845,408
 V. Current Assets,

Loans & Advances G 75,430,500 53,570,443
Less : Current Liabilities & Provisions H 81,403,320 63,729,138

  Net Current Assets (5,972,820) (10,158,695)

 VI. Miscellaneous Expenditure
Profit and Loss Account- Dr.balance 109,987,728 119,196,733

Total 233,733,881 244,136,141

Notes  forming part of accounts P

As per our report even date for and on behalf of the Board
for P.S.N.RAVISHANKER & ASSOCIATES EVEREST ORGANICS LIMITED
Chartered Accountants

               Sd/-                  Sd/-
P. RAVISHANKER Dr. S.K. SRIHARI RAJU
Partner Managing Director

                Sd/-
 Sri. S.K. HARI KRISHNA
       Executive Director

2�����9�$.�,&�%��
������9��� �: ����
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PROFIT &  LOSS ACCOUNT FOR THE YEAR ENDED 31.03.2008

As on As on
Sch. 31.03.2008 31.03.2007

In    Rs. In    Rs. In    Rs. In    Rs.
INCOME

Domestic Sales 146,177,374 78,334,537
Export Sales 69,610,488 60,429,309

215,787,862 138,763,846
Less: Excise Duty 20,228,977 10,725,452
Net Turnover 195,558,885 128,038,394
Conversion Income 9,345,365 8,943,135
Other Income 755,798 614,297
Increase/Decrease in Stocks I 4,554,091 (1,512,057)

TOTAL INCOME : 210,214,139 136,083,769
EXPENDITURE

Raw Material Consumed J 121,400,470 80,658,227
Manufacturing Expenses K 38,802,560 29,771,783
Taxes & Duties 91,014 103,212
Salaries, Wages &
Other Benefits L 13,979,742 10,156,321
Administrative Expenses M 5,418,081 5,920,891
Selling & Other Expenses N 4,615,472 4,100,613
Interest & Financial charges O 1,284,968 415,028
Directors Remuneration 1,200,000 920,407
1. Loss by fire net of Insurance claim-Stock - 1,041,119
2.                                                       -Buildings - 61,353
3.                                             -Plant & Machinery - 23,067 1,125,539
Depreciation E 12,312,667 12,179,398

TOTAL EXPENDITURE : 199,104,973 145,351,418

Profit/(Loss) for the year before taxation 11,109,166 (9,267,649)
Less: Prior Period Adjustment Items 100,161 2,586,706
Profit/(Loss) for the period year
Extra-Ordinary Items 11,009,005 (11,854,355)
Less: Provision for Income Tax - -
Less: Provision for MAT 1,370,000 -
Less Provision for FBT 230,000 1,600,000 - -
Profit After Tax 9,409,005 (11,854,355)
Less: Provision for FBT for prior years 200,000 -

9,209,005 (11,854,355)
Add : Extra Ordinary Items
   Benefits under OTS Scheme by ARCIL
   Principal Waiver - - 13,589,030 13,589,030

9,209,005 1,734,675
Add/(Less): Debit balance in Profit & Loss
A/c. brought forward (199,196,733) (120,931,408)
Total balance of Loss transferred to Balance Sheet (109,987,728) (119,196,733)
Profit/(Loss) per Share :
Basic 0.99 (1.28)
Diluted 0.99 (1.28)

As per our report even date for and on behalf of the Board
for P.S.N.RAVISHANKER & ASSOCIATES EVEREST ORGANICS LIMITED
Chartered Accountants

Sd/- Sd/- Sd/-
P.RAVISHANKER Dr.S.K.SRIHARI RAJU S.K. HARI KRISHNA
Partner Managing Director Executive Director
Place  : HYDERABAD
Date   : 20.06.2008
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SCHEDULES FORMING PART OF THE BALANCE SHEET

As at As at
31.03.2008 31.03.2007

In  Rs. In  Rs.

 SCHEDULE - A

SHARE CAPITAL :

I.      AUTHORISED CAPITAL

1,00,00,000 Equity Shares of Rs.10/- each 100,000,000 100,000,000

II.   ISSUED, SUBSCRIBED  & PAID UP CAPITAL

92,73,000 Equity Shares of Rs.10/- each fully paid up 92,730,000 92,730,000

Total : 92,730,000 92,730,000

SCHEDULE - B

RESERVES & SURPLUS :

 Investment Subsidy from Govt. of Andhra Pradesh 1,000,000 1,000,000

Total : 1,000,000 1,000,000
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SCHEDULES FORMING PART OF THE BALANCE SHEET

As at As at
31.03.2008 31.03.2007

In  Rs. In  Rs.

SCHEDULE - C
SECURED LOANS :
I.     Asset Reconstruction Company (India) Ltd.
(Transferred from ICICI, SBI & SBT)
Opening Balance at the beginning of the year 72,500,000 70,848,000
Add: Transfers During the year
a. Cash Credit - - 14,147,238
b. E P C - - 14,510,220
c. Overdue Term Loan - - 13,093,018 41,750,474

72,500,000 112,598,474

Less: Waiver as per OTS agreement with ARCIL
         during the year - 13,589,030

72,500,000 99,009,444

Less: Payments made during the year 23,000,000 26,509,444

         Closing Balance at the end of the year 49,500,000 72,500,000

Others
- Sales Tax Deferment Liability 26,901,054 23,214,887

Total 76,401,054 95,714,887

SCHEDULE - D
UNSECURED LOANS :

(From the promoters brought under obligation
to the Financial Institutions / Banks/ARCIL) 24,643,285 15,731,713
Others(Employees Security Deposit) 78,541 78,541

Total : 24,721,828 15,810,254
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SCHEDULES FORMING PART OF THE BALANCE SHEET

AS AT AS AT
31.03.2008 31.03.2007

In    Rs. In    Rs.

SCHEDULE -  F

INVESTMENTS

Shares with P.E.T.L. 815,408 815,408

Shares with SBT 30,000 30,000

845,408 845,408

SCHEDULE - G

CURRENT ASSETS, LOANS & ADVANCES :

A.     CURRENT ASSETS :

1. Inventories(As valued and Certified by the Management)

a. Finished Goods (at cost or Market Price whichever is lower)3,845,822 -

b. Work-In-Process ( at Cost of Raw materials & proportionate4,315,496 3,607,227

Overheads)

c. Raw Material(at cost or market value whichever is lower)

i) at factory 6,848,434 4,008,270

ii) With Job Workers 1,263,774 542,975

d. Stores and Spares 1,074,625 1,175,895

e. Packing Material 34,856 -

f . Coal Stock 2,211,496 19,594,503 1,390,000 10,724,367

2. Sundry Debtors

(Unsecured, Considered Good)

i) Above 6 Months 813,252 778,358

ii) Below 6 Months 43,145,185 43,958,437 27,749,721 28,528,079

3. Insurance Claim Receivable - -

4. Interest on Insurance Claim receivable - -

5. Cash on Hand 3,971 63,665

6. Balance with Schedule Banks :

In Current Accounts 323,918 440,178

7. Tax Deducted at Source 654,623 490,870

64,535,453 40,247,160

B. LOANS & ADVANCES :

1. Advances recoverable in Cash or kind for the value 6,227,145 6,464,991

to be recovered

2. Prepaid Insurance 84,590 48,184

3. Deposits with various Departments 2,641,603 2,595,103

4. Excise duty under protest 160,013 160,013

5. Cenvat Credit 614,940 846,428

6. Other Receivables 1,166,757 3,208,564

Total (B) 10,895,048 13,323,283

Grand Total  (A) + (B) 75,430,500 53,570,443
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SCHEDULES FORMING PART OF THE BALANCE SHEET

AS AT AS AT
31.03.2008 31.03.2007

In  Rs. In  Rs.

SCHEDULE - H

CURRENT LIABILITIES & PROVISIONS :

A. CURRENT LIABILITIES

1. Creditors for Raw Materials 45,874,370 35,828,927
2. Creditors for Expenses 4,056,009 3,172,398
3. Creditors for Capital Goods 2,534,971 3,210,038
4. Other Creditors 19,836,544 17,074,446
5. Statutory Dues 6,713,974 4,424,620
6. Cess Payable 64,327 18,709

TOTAL A: 79,080,195 63,729,138

B. PROVISIONS
1. Provisions for Income Tax MAT 1,370,000 -
2. Provision for FBT 230,000 -
3. Provisions for FBT for prior years 200,000 -
4. Provision for Gratuity 523,125 -

TOTAL B: 2,323,125 -

TOTAL A + B 81,403,320 63,729,138

SCHEDULE - J

INCREASE /(DECREASE) IN STOCKS

Closing Stocks
Work-in-Process 4,315,496 3,607,227
Finished Goods 3,845,822 -

8,161,318 3,607,227
Opening Stock
Work-in-Process 3,607,227 3,364,062
Finished Goods - 7,019,592

3,607,227 10,383,654

Increase/(Decrease) in Stocks 4,554,091 (6,776,427)
Less: Stocks lost in fire - 5,264,370

Total : 4,554,091 (1,512,057)
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SCHEDULES FORMING PART OF THE BALANCE SHEET

AS AT  AS AT
31.03.2008  31.03.2007

In  Rs.   In  Rs.

SCHEDULE - J

RAW MATERIAL CONSUMED
Opening Stock of Raw Materials 4,008,270 6,701,971
Opening Stock of Job Workers 542,975 0
Purchase Raw Materials 124,961,433 78,884,941

Total : A 129,512,678 85,586,912
Less :
Closing Stock of Raw-materials 6,848,434 4,008,270
With Job Workers 1,263,774 542,975

Total : B 8,112,208 4,551,245

Total : A +B 121,400,470 81,035,667

Less: Stocks lost in fire - 377,440

Total : 121,400,470 80,658,227

SCHEDULE - K

MANUFACTURING EXPENSES:

1. Material Conversion Charges 3,492,695 3,452,355
2. Power & Fuel         19,371,379 14,198,416
3. Stores Consumables           1,694,552 1,282,843
4. R & D Expenses              436,118 178,355
5. Effluent Charges           3,140,272 3,919,931
6. Plant Repairs & Maintenance Charges 5,177,047 3,446,021
7. Production Contract Charges 5,490,497 3,293,861

Total : 38,802,560 29,771,783

SCHEDULE - L

SALARIES, WAGES & BENEFITS TO STAFF

Salaries 9,337,149 6,699,113
Wages 513,982 400,323
Statutory and other benefits 3,605,486 2,759,885
Provision for Gratuity 523,125 -

TOTAL :  13,979,742 10,156,321



37

�����������	
����
������

SCHEDULES FORMING PART OF THE BALANCE SHEET

AS AT  AS AT
 31.03.2008  31.03.2007

  In  Rs.   In  Rs.

SCHEDULE - M

ADMINISTRATIVE EXPENSES :
Travelling & conveyance 659,726 1,016,182
Postage & telephone Charges 419,791 356,743
Rent, Rates & Taxes 958,403 356,333
Audit Fees
a) Statutory Audit fees                 60,000                50,000
b) Tax Audit fees                 20,000                15,000
c) Others 20,000 12,000
Insurance 821,250 677,880
Deferred Revenue Expenditure Written off - 30,921
Consultancy Charges 192,464 378,722
Other Administrative Expenses 2,266,477 3,027,109

TOTAL : 5,418,081 5,920,890

SCHEDULE - N

SELLING & OTHER EXPENSES :
Postage & Telegrams 140,586 18,230
Business Promotion 1,696,338 721,959
Travelling & Conveyance 183,742 172,539
Commission & Cash Discounts 495,123 641,474
Freight - Outward 1,218,124 1,797,725
Packing Material 866,429 688,346
DEPB  fee & ECGC premium 15,130 60,340

TOTAL : 4,615,472 4,100,613

SCHEDULE - O

INTEREST & FINANCIAL CHARGES:

1. Bill Discounting Charges 304,822 28,311
2. Other Finance Charges 980,146 386,716

TOTAL : 1,284,968 415,027
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NOTES FORMING PART OF THE ACCOUNTS SCHEDULE - P

1. ACCOUNTING POLICIES

a) Accounting Assumptions

These Financial Statements have been prepared under the historical cost convention in
accordance with the generally accepted accounting principles and the provisions of the
Companies Act, 1956 as adopted consistently by the company and the accounting standards
prescribed by the Institute of Chartered Accountants of India with revenues recognized and
expenses accounted for on their accrual including provisions / adjustments for committed
obligations and amount determined as payable or receivable during the year.

b) Fixed Assets

Fixed Assets are stated at historical cost of acquisition net of CENVAT, net of APVAT,
which is inclusive of freight, installation charges, duties and incidental expenses and the
proportionate expenditure incurred during the installation period capitalized as per the
“Guidance Note on the expenditure incurred during the construction period” issued by the
Institute of Chartered Accountants of India as in earlier years.

c) Depreciation

Depreciation on fixed assets is provided on the basis of straight line method at the rates
provided for in the Schedule - XIV of the Companies Act, 1956 for the actual period of the
usage of the assets. Depreciation on Plant & Machinery is charged at the special rates
applicable to the continuous processing machinery at the rates provided for in the Schedule
- XIV of the Companies Act, 1956.

d) Inventories

Raw materials are valued at the lower of the cost or market value. Work-in-process is valued
at cost of raw materials and proportionate overheads. Finished goods are valued at lower of
the cost or market value / net realizable value. Cost includes all charges incurred for bringing
the goods to the point of use.

e) Research & Development Expenditure

It is the policy of the company to transfer the Research & Development Expenditure on
capital items to assets and depreciation is charged thereon accordingly at the applicable
rates and Revenue expenditure on Research and development to deferred revenue expenditure
and then charged off to Profit & Loss over a period of 5 years. During the year the Company
has not incurred such expenditure.

f) Impairment of Assets

As required by AS-28 on Impairment of Assets issued by the Institute of Chartered Accounts
of India, the company assesses at each balance sheet date.   Whether there is any indication
that an asset is impaired.   There has been no impairment loss during the year.

2. The outstandings in the M/s.Asset Reconstruction Company (India) Ltd (ARCIL) account
(on account of transfer of dues from SBI, SBT, & ICICI), with which the company  entered
into the OTS agreement is shown under the Secured Loans, after deducting the payments
made as per the repayment schedule as per the terms of the agreement.
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3. (Rs. in lakhs)

a) Foreign Exchange Expenditure 2007-08 2006-07

i) Payments to Raw Material Creditors 78.67 -NIL-

ii) Traveling expenses 4.41 1.63

b) Foreign Exchange received on Exports 584.62 532.55

4. In view of the substantial carried forward losses and unabsorbed depreciation no deferred
tax asset has been recognized as provided in AS-22 on Taxes on Income, on a conservative
principle.

5. The dues and outstandings to ARCIL (on account of transfer of dues by the company to SBI,
SBT & ICICI) and sales tax deferment liability are secured by the first charge by way of
equitable mortgage by deposit of Titles Deeds of the Company’s immovable properties situated
at Aroor Village, Sadasivapet Mandal, Medak District, both present and future and
Hypothecation/ pledge of company’s movable properties both present and future and also
by the personal guarantee of promoter directors.

6. The total CENVAT available on Raw Materials amounting to Rs.153.15 Lakhs (previous year
Rs.122.24 lakhs) has been adjusted in the cost of raw materials and the unavailed Cenvat
credit amounting Rs.6.14 Lakhs (previous year Rs.8.46 lakhs) has been shown in the “Current
Assets” in the Balance Sheet.

7. Investment

Investment of Rs.8.45 Lakhs represents fully paid Equity Shares of M/s.Patancheru Envirotech
Limited made as contribution for utilizing their services of common Effluent Treatment Plant
set up by the M/s.Patancheru Envirotech Ltd. to the tune of Rs.8.15 Lakhs and shares in
the State Bank of Travancore amounting to Rs.0.30 Lakhs and the same are valued at cost.

8 Particulars of Managerial Remuneration (Salary, Allowances,etc.) :

(Amount – Rs. In lakhs)

Particulars 2007-08 2006-07

Managing Director & Other Directors 12.00 9.25

NOTES FORMING PART OF THE ACCOUNTS
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9. Details of production, Turnover (As certified by the management )

Year 2007-2008 2006-2007
Name of the Product Installed Operating % of Installed Operating % of

Capacity Capacity capacity Capacity Capacity capacity
Achieved Achieved

Criprofloxacin 150 90.00 60.00 150 TPA 109 TPA 72.67
Enrofloxacin TPA TPA
Omeprazole
Op. Sulphide 80 78.00 97.50 50 TPA 45 TPA 90.00
Op. Magnesium TPA TPA
Benzimidazole 120 TPA 96.79 80.66 120 TPA 90 TPA 75.00

TPA
DMPA * 60 TPA 11.38 18.97 - - -

TPA
Esomeprazole * 12 TPA 01.04 8.67 - - -

TPA

* Put to use in Jan '08.

b. Details of production, Turnover (As certified by the  management )

Description Production Sales Qty. Sales Value

(Qty./Kgs.) (Qty./Kgs) (Rs in lacs)

Product 2007-08 2006-07 2007-08 2006-07 2007-08 2006-07

Omeprazole Powder 46374 18303 45918 19714 1096.94 47.65

Benzimidazole 97994 60305 62425 47635 301.45 225.3

Chloro Compound 71442 39400 32503 27735 664.90 583.44

Op. Sulphide 53218 21214 4 1427 0.09 27.52

Op. Magnesium 387 120 524 115 114.58 3.08

Omepraole Pellets - - 400 523 1.53 2.06

Omeprazole Sodium 280 - 242 - 9.39 -

Esomeprazole Magnesium 1310 - 1230 - 64.22 -

Others - - - - 4.80 98.58

Total - - - - 2157.88 1387.63

NOTES FORMING PART OF THE ACCOUNTS

}
}
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c. Details of Major Raw - Material consumed (As certified by the management)

Description 2007-2008 2006-2007

(Qty/Kgs) Value (Rs. lacs) Qty./Kgs) Value (Rs. lacs)

3.5 Lutidine 74760 210.37 45445 172.05

MDC 85151 20.83 150936 56.99

Acetone 110157 65.67 61709 30.62

Acetic Acid 178973 70.58 126370 47.77

Toluene 96147 48.71 43412 21.89

Para Ansidine 66676 54.05 74275 79.19

Methanol 292906 47.40 146650 42.15

DMS 63755 13.97 47592 10.30

APS 136327 79.20 82589 38.42

Other Materials - 603.22 - 307.19

Total - 1214.00 - 806.57

d. Value of Imported and indigenous Raw Material consumed (As certified by the Management)

(Rs. in lacs)

2007-2008 2006-2007

Item Percentage Value Percentage Value

Imported 16.85 204.60 - -

Indigenous 83.15 1009.40 100.00 806.58

Total 100.00 1214.00 100.00 806.58

10. Contingent Liabilities (As certified by the management)

In the event of the Company making default in adhering to the repayment schedule and other
terms and conditions as stipulated by ARCIL for OTS of dues to SBI, ICICI Bank Ltd and
SBT, liability may arise equivalent to the entire outstandings transferred to ARCIL including
the accrued interest thereon.

11. Amount due to small Scale Industrial Undertaking during the year ended 31.03.2008 could
not be identified as specific information regarding SSI Status is not forthcoming from parties.

NOTES FORMING PART OF THE ACCOUNTS
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NOTES FORMING PART OF THE ACCOUNTS

12. The segmental Reporting for the year 2007-08 in accordance with “AS 17-Segmental Reporting”
is issued by The Institute of Chartered Accountants of India is provided as annexure to this
statement.

13. Paise have been rounded off to the nearest rupee.

14. Figures have been re-grouped/re-arranged wherever necessary.

15. The balances outstanding on account of sundry debtors/sundry creditors/advances are subject
to confirmation from the respective parties.

As per our report even date For and on behalf of the Board of Directors of
For P.S.N.RAVISHANKAR & ASSOCIATES EVEREST ORGANICS LIMITED
CHARTERED ACCOUNTANTS

Sd/-    Sd/-    Sd/-
(P.RAVI SHANKER) (Dr. S.K.SRIHARI RAJU)  (S.K.HARI KRISHNA)
Partner      Managing Director       Executive Di-
rector

Place: HYDERABAD
Date : 20.06.2008.



43

�����������	
����
������

CASH FLOW STATEMENT FOR THE YEAR ENDED 31.03.2008

(Rs.in.Lakhs)
Year Ended Year Ended

Cash Flow from Operating Activities 31-03-2008 31-03-2007
Profit/(Loss) as per the Profit & Loss A/c. 111.09 (92.68)
Adjustment for Depreciation 123.13 121.79
Fringe Benefit Tax Provision 0.00 0.00
Interest and financial charges Paid 12.85 4.15
Loss on Sale of Fixed Assets 0.00 0.84
Interest Earned (0.22) (0.04)
Operating Profit/(Loss) before working Capital Charges 246.84 34.06
Add Extra-Ordinary Items
Benefits under OTS-Principal Waiver 0.00 135.89
Insurance Claim Received 0.00 0.00
Interest on Insurance Claim Received 0.00 0.00
Creditors written off 0.00 0.00
Profit before Extra-ordinary items but before working capital charges 246.84 169.95
Adjustments for :
(Increase)/Decrease in Sundry Debtors (154.30) (45.52)
(Increase)/Decrease in Inventories (88.71) 78.82
Increase/(Decrease) in Current Liabilities 153.51 36.34
(Increase)/Decrease in Loans & Advances & other current assets 22.64 118.43
Cash Generated From Operations 179.98 358.02
Net Cash from Operating Activities 179.98 358.02
Cash flow from Investing Activities
Purchase of fixed assets including Capital Works in Progress (69.34) (25.86)
Proceeds from Sale of fixed assets 0.00 5.13
Interest Earned 0.22 0.04
Deferred Revenue expenditure 0 0.31
Cash used in Investing activities (69.11) (20.38)
Cash flow from Financing Activities
Increase/(Decrease) Loans from Banks/Financial Institutions 0 0.00
Principal and Interest waiver from Banks 0 (135.89)
Increase in Share Application Money 0 0.00
Amount paid under OTS (230.00) (265.09)
Increase/(Decrease) in other secured loans 36.86 16.82
Prior period adjustments 1.00 (25.87)
Increase/(Decrease) Unsecured Loans 89.12 74.61
Interest and financial charges Paid (12.85) (4.15)
Cash used in financing activities (115.87) (339.57)
Net Increase/(Decrease) in Cash & Cash Equivalents (5.00) (1.93)
Opening Cash & Cash Equivalents 5.04 6.97
Closing Cash & Cash Equivalents 0.04 5.04

AUDITORS CERTIFICATE

We have examined the cash flow statement of  M/s Everest Organics Limited, for the year ending 31st March, 2008.
The statement has been prepared by the Company in accordance with the requirements of clause 32 of the Listing
Agreement  with Mumbai Stock Exchange and is based on and is in agreement  with the corresponding Profit & Loss
Account  and Balance sheet of Company by our report of 30.06.2008,  to the Members of the Company.

As Per our report even date
For P.S.N. Ravi Shankar & Associates For and on behalf of the Board
Chartered Accountants EVEREST ORGANICS LIMITED

P.Ravi Shanker Sd/-
Partner. (Dr.S.K.SRIHARI RAJU)

Managing Director
Date  : 20.06.2008
Place : HYDERABAD
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BALANCE SHEET ABSTRACT AND COMPANY GENERAL BUSINESS PROFILE

I. REGISTRATION DETAILS

i. Registration No. : 015426
ii. State code : 01
iii. Balance Sheet Date : 31.03.2008

II. CAPITAL RELEASD DURING THE YEAR (Amount Rs’ 000)

i. Public Issue : NIL ii. Rights : NIL
ii. Bonus Issue : NIL iv. Private Placement : NIL

III. POSITION OF MOBILATION AND DEPLOYMENT OF FUNDS (Amount Rs’ 000)

Total Liabilities : Rs.233734 Total Assets : Rs.233734

SOURCES OF FUNDS

i. Paid up Capital :  92730  ii. Reserves & Surplus : 1000
iii. Secured Loans : 76401  iv. Unsecured Loans : 24722
v. Share Application :  38881

Money

APPLICATION OF FUNDS

i. Net Fixed Assets : 128874  ii. Investments :     845
iii. Net Current Assets : (-) 5973  iv. Misc.Expenses :        -
v. Accumulated :  109988

Losses

IV.    PERFORMANCE OF THE COMPANY (AMOUNT Rs. ‘000)

i. Turnover including other income : 205660
ii. Total Expenditure : 199105
iii. Loss before tax :   11009
iv. Loss after tax :   9209
v. Earnings per share :  Rs.0.99
vi. Dividend rate (%) :  NIL

V.      GENERIC NAMES OF THREE PRINCIPLE PRODUCTS/SERVICES OF THE COMPANY
         (AS PER MONEY MONETARY TERMS)

I. Item Code No: (ITC Code) : 29419003
Product Description CIPROFLOXACIN

II. Item Code No (ITC Code) : 29420029
Product Description OMEPRAZOLE

III. Item Code (ITC Code) : 294420090
Product Description : BENZIMEDAZOLE



EVEREST ORGANICS LIMITED
AROOR VILLAGE, SADASIVPET MANDAL

MEDAK DISTRICT,
ANDHRA PRADESH - 502 291

PROXY FORM

I/We ————————————————————————————— of —————————
—————————————————————— in the district of ————————— being
a member/members of the above named company, hereby appoint ———————— as may
proxy to vote for me/us on my/our behalf of the 15th Annual General Meeting of the Company to be
held on Thursday the 30th August 2008, at 3 P.M. at the Aroor Village, Sadasivpet Mandal, Medak
District, Andhra Pradesh - 502 291

Signed this _____________________ day of __________________ 2008.

Ledger Folio No _______________ No.of Shares ___________________

Signature ___________________________________________________

Note: The proxy duly completed must be deposited at the Registered Office of the Company not
less than 48 hours before the time for holding the meeting. A proxy need not be a member

EVEREST ORGANICS LIMITED
AROOR VILLAGE, SADASIVPET MANDAL

MEDAK DISTRICT,
ANDHRA PRADESH - 502 291

ATTENDANCE SLIP

I hereby record my presence at the 15th Annual General Meeting of Everest Organics Limited at
the Aroor Village, Sadasivpet Mandal, Medak District, Andhra Pradesh - 502 291 on Thursday the
30th August 2008, at 3 P.M.

1. Full Name of the Member : ——————————————————————————
(in Block Letters)

2. Full Name of the Proxy : ——————————————————————————

3. Ledger Folio No. : ——————————————————————————

4. Number of Shares Held : ——————————————————————————

NOTE: Members attending must fill in this attendance slip and hand it over at the entrance of
the venue of the meeting.
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